
VAT Decree (ΚΔΠ 170/2020) – Monthly VAT Return Submission and Payments 

Cyprus Government announces new Value Added 
Tax (VAT) measures for addressing the effects of 
Coronavirus outbreak on the Cyprus economy
21 April, 2020

Further to our previous VAT updates regarding the decision taken by the Cyprus Government 
to use Value Added Tax (VAT) as a fiscal policy tool for combating the adverse effects of 
coronavirus (COVID-19), on the local economy, we would like to highlight the following:

As per the latest Regulatory Administrative Act (ΚΔΠ 170/2020), published in the Gazette on 
the 16th of April 2020, businesses who have received a relevant Email Notification  will 
have to submit VAT Returns and pay the relevant VAT liability on a monthly basis. On the 
same date, the Tax Department issued explanations with regards to the decree. 

In addition the new decree (ΚΔΠ 170/2020) is cancelling the previously issued decree (ΚΔΠ 
145/2020) published on the 2nd of April 2020. 

The new decree (ΚΔΠ 170/2020)are affected refers only to specific businesses that have 
been notified by the Department of Taxation through the email address they have provided to 
Taxisnet, are affected. 

Particularly, the new decree (ΚΔΠ 170/2020) provides for the following legislative 
amendments: 

1. Change of the duration of the VAT returns of the affected businesses in order to submit 
monthly VAT returns from March 2020 up to and including the month of June 2020; 

2. Change of the deadline for submission of the relevant VAT returns to the 27th day following 
the end of each VAT period;

3. Change of the deadline for payment of the relevant VAT liability as follows:
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Change of the duration of the VAT returns and respective deadline for the submission of 
the VAT Return and payment of the VAT due 

1. First VAT period for the affected businesses is as follows:

a. Businesses whose code of economic activity as per their VAT certificate falls into one of the 
categories listed below, must pay the relevant VAT in full by the due date (27th of the following 
month).

b. Businesses whose code of economic activity does not fall into one of the categories listed 
below but have received the relevant Email Notification, must pay by the due date (27th of the 
following month), 30% of the total VAT due as at the date of submission of each VAT return 
(i.e. 30% of the VAT due as per the current VAT return + 30% of the VAT due referring to 
previous VAT returns).

The categories for full payment by the new deadline are the following: 

CODE            ECONOMIC ACTIVITY

35111                        Producers of Electricity 
36001                        Collection and distribution of water (for water supply) 
47111                        Groceries and supermarkets that are mainly for food 
47112                        Convenience stores and mini markets 
47211                        Retail of fruit and vegetables - fruit shops 
47221                        Retail sale of meat and meat products including poultry 
47241                        Retail sale of bread and other bakery products 
47242                        Retail sale of confectionery products 
47301                        Retail sales of fuel 
47411                        Retail sale of computers, peripherals and software including video games 
47621                        Retail sales of newspapers and stationery 
47731                        Pharmacies 
61101                        The Cyprus Telecommunications Authority (“CYTA”) 
61201                        Internet services 
61301                        Satellite telecommunications services 
61901                        Other telecommunication services besides CYTA

Normal VAT period 

1.1.2020 - 31.3.2020 
1.2.2020 - 30.04.2020 
1.3.2020 - 31.5.2020 

New VAT period 

1.1.2020 - 31.3.2020 
1.2.2020 - 31.3.2020 
1.3.2020 - 31.3.2020 

New due date of submission of VAT 
return and payment of VAT due 

27.04.2020 
27.04.2020 
27.04.2020 
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2. Subsequent VAT periods covered by the new decree for the affected businesses will 
be as follows:

Normal VAT period 

1.4.2020 - 30.4.2020 
1.5.2020 - 31.5.2020 
1.6.2020 – 30.6.2020

New due date of submission of VAT 
return and payment of VAT due 

27.05.2020 
27.06.2020 
27.07.2020 

Payment of the VAT due 

1. Full payment of the VAT due by the new deadline

For businesses who have received relevant Email Notification and fall into the categories 
listed above, VAT returns must be submitted for the relevant periods/months by the 27th of the 
following month and relevant VAT due must also be paid by the same day. In other words, the 
affected businesses must pay the entire amount of VAT due for each new period by the new 
deadlines.

2. Partial VAT payment by the new deadline 

The businesses, which have received the relevant Email Notification and do not fall into the 
categories listed above, will pay the VAT due in monthly instalments, by paying 30% of the 
total VAT due as at the date of submission of each VAT return (i.e. 30% of the VAT due as per 
the current VAT return + 30% of the VAT due referring to previous VAT returns). 

Please see below illustration for a better understanding:

 
 

 

 

 
 

 

 VAT 
payable by: 

 27 April 
2020 

30% of VAT 
due for the 

period ending 
31 March  

 27 May 
2020 

30% of the 
VAT due for 
the period 
ending 30 

April, 
plus 

30% of the 
VAT due for 
the period 
ending 31 

March 
 

27 June
 2020 

30% of the 
VAT due for 

period ending 
31 May, 

plus
30% of the 
VAT due for 
the periods 
ending 31 
March and

30 April
 

27 July 
2020 

30% of the 
VAT due for 
the period 
ending 30 

June, 
plus 

30% of the 
VAT due for 
the periods 
ending 31 

March,
30 April and 

31 May

10 November 
2020 

Any amounts 
deferred 

according to 
present and 

previous 
measures. 

 



CONTINUATION PAGE

Example 1 

ABC Ltd had an amount of VAT payable of €100.000 for the period 01.12.2019 - 29.02.2020 
and it had promptly submitted its relevant VAT return on 10.04.2020. However, following the 
decree for deferral of VAT until 10.11.2020, the business chose not pay the relevant VAT 
liability of €100.000 by 10.04.2020, deferring it until 10.11.2020. 

Nevertheless, the business has now received the email notification through the TAXISnet 
system that its VAT periods have been temporarily changed to the new monthly periods. It 
does not belong to the categories of businesses for which 100% of the VAT must be paid. 

Furthermore, for the period 01.03.2020 – 31.03.2020, the VAT amount payable is €30.000. 
Consequently, on 31.03.2020, it has total VAT due of €130.000, being the VAT from the period 
1.12.2019 - 29.02.2020 of €100.000, plus the VAT from the period 01.03.2020 - 31.03.2020 of 
€30.000. Finally, the VAT payable in respect to the following monthly periods ending 30 April, 
31 May and 30 June is €Nil.

This €130.000 will be paid as follows:

 

27/04/2020 

€100.000 

€30.000

€130.000 

€39.000

€91.000 

27/05/2020 

€91.000 

€Nil 

€91.000 

€27.300 

€63.700 

27/06/2020 

€63.700 

€Nil

€63.700 

€19.110 

€44.590 

27/07/2020 

€44.590 

€Nil 

€44.590 

€13.377 

€31.213 

Due Date

Amount of VAT due 
(brought forward) 

New VAT payable for 
the period 

TOTAL 

Amount of VAT Paid 
(30% of due balance) 

New Balance due 
(carried forward) 
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Example 2 

ABC Ltd has received the email notification through the TAXISnet system that its VAT periods 
have been changed to the new monthly periods. It does not belong to the category of 
businesses for which 100% of the VAT must be paid. 

It has the following VAT payable arising for each period:

The relevant VAT liabilities will be paid as follows:

 

New VAT period 

01.01.2020 - 31.03.2020 
01.04.2020 - 30.04.2020 
01.05.2020 - 31.05.2020 
01.06.2020 - 30.06.2020 
 

VAT Amount arising for the period 

€300.000 
€100.000 
€90.000 
€100.000 
 

 

27/04/2020 

 -   

300,000.00 
   

300,000.00

90,000.00 
   

210,000.00 

27/05/2020 

210,000.00 
   

100,000.00 
   

310,000.00 

93,000.00 

217,000.00 

27/06/2020 

217,000.00 
   

90,000.00 

307,000.00

92,100.00 
 

214,900.00 

27/07/2020 

214,900.00 
   

100,000.00 
   

314,900.00 

94,470.00 

220,430.00 

Due Date

Amount of VAT due 
(brought forward) 

New VAT payable for 
the period 

TOTAL 

Amount of VAT Paid 
(30% of due balance) 

New Balance due 
(carried forward) 
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Our Opinion

In our opinion, the Cyprus Government, in order to make up the shortfall in monthly cash flow 
needed to finance the announced COVID-19 impact measures, now demands from certain 
businesses, to pay 100% or 30% of the VAT payable every month, rather than pay the total 
amount within 40 days from the end of the VAT quarter, which is the normal practice.

In our opinion, during a crisis taxable persons require certainty on what their tax obligations 
are, as the ability to efficiently manage their cash is vital for the viability of their business. 
Therefore, the lawmakers need to offer clear, understandable and practical instructions and 
guidance in order to reduce the cost of compliance and minimize the risk of non-compliance. 
Hence, the measure should have been reconsidered for the period ending 31 March 2020, as 
the new Decree was published in the Gazette on the 16th of April 2020, with the deadline 
(27.4.2020) only 4 business days away. 

Finally, where the net effect of the corrections (output less input VAT) exceeds €1,708, 
normally a business has to apply for the correction in writing to the Tax Department and wait 
for the authorities’ written reply. However, due to the current working conditions and the lack 
of time, the mistakes and errors will be unavoidable. Therefore, the aforementioned 
‘correction of errors’ threshold of €1.708 should be increased or withdrawn for the companies 
that will be submitting VAT Returns and paying the relevant VAT liability on a monthly basis.

Contact us

Feel free to contact us if you wish to have a deeper discussion on how this development might 
affect you or your business.
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